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Independent Auditor’s Report

To
The Members of
S D Retail Private Limited

Report on the audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of S D Retail Private Limited (“the Company”),
which comprise the balance sheet as at 31 March 2023, and the statement of profit and loss, statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (“the Financial Statements”).

2. Inouropinion andte the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give the information required by the Companies Act, 2013 (*Act’) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2023, and its profit and its cash flows for the year
then ended.

Basis for Opinion

3. Weconducted ourauditin accordance with the Standards on Auditing (‘SAs’) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the
ethical requirements that are relevant to our audit of the Financial Statements under the provisions of the
Act, and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinien on the Financial Statements.

Other Information

4. The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the director’s report, but does not include the Financial Statements
and our auditors’ report thereon.

5. Our opinion on the Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

6. Inconnection with our audit of the Financial Statements, our responsibility is to read the other information
when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the Financial Statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.
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Management's responsibility for the Financial Statements

7.

The Company’s Board of Directors is responsible for the matters stated in section 124(5) of the Act, with
respect to the preparation of these Financial Statements that give a true and fair view of the state of affairs,
profit and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting standards (“AS”) specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the management is responsible for assessing the Company’s ability
fo continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the Financial Statements

10.

11.

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud orerror, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

11.1. Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

11.2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to Financial Statements in place and the operating effectiveness of such controls.

/¢
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11.3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

11.4. Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to
medify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

11.5. Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events
ina manner that achieves fair presentation.

12. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

13. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

14. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

15. As required by Section 143(3) of the Act, we report that:

15.1 Wehavesought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit,

15.2 In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

15.3 The balance sheet, the statement of profit and loss and the statement of cash flows dealt with by this
Report are in agreement with the books of account.

15.4 Inour opinion, the aforesaid Financial Statements comply with the AS specified under Section 133 of
the Act. AT
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155

15.6

15.7

On the basis of the written representations received from the directors as on 31 March 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2023 from being
appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to Financial Statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

In our opinion and to the best of our information and according to the explanation given to us, the
Company being a private Company, the limits of Section 197 of the Act is not applicable to the
Company.

16. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Auditand Auditors) Rules, 2014, in our opinion and to the best of ourinformation and according
to the explanations given to us:

161

16.2

16.3

164

16,5

16.6

The Company does not have any pending litigations which would impact its financial position.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The management has represented that no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to or
in any other person or entity, including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries. Based on reasonable audit procedures adopted by us, nothing has come to
our notice that such representation contains any material misstatement.

The management has represented that no funds have been received by the Company from any
person or entity, including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
investin other persons orentities identified in any mannerwhatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries. Based on reasonable audit procedures adopted by us, nothing has come to
our hotice that such representation contains any material misstatement.

Based on such audit procedures, that has been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us te believe that the representation
under paras 16.4 and 16.5 contain any material misstatement.

5k
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16.7 In our opinion and according to the information and explanations given to us, the Company has not
declared or paid dividend during the year by the Company. Hence, compliance with section 123 of
the Act by the Company does not arise.

16.8 Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 (as amended), provides for the feature
of recording of audit trail (edit log) facility in the accounting software used by the Company for
maintenance of books of account, which is applicable to the Company from financial year beginning
1 April 2023, The reporting under clause (g) of Rule 11 of Companies (Audit and Auditors) Rules, 2014
would be done from financial year 2023-2024 onwards.

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverii & Co LLP)

Firm Registration Number: 105146W/W-100621

Hasmukh B Dedhia VLS’
Partner

ICAI Membership No: 033494 | pccoyntants | =)
UDIN: 23033494BGWSXN2834 | . SE-/0 )

Place: Mumbai
Date: 26 September 2023
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Annexure “A” to the Independent Auditor’s Report on the Financial Statements of S D Retail Private
Limited for the year ended 31 March 2023

(Referred to in paragraph 14 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

i.  (a) The Company has maintained proper records showing full particulars including quantitative
details of Property, Plant and Equipment (‘PPE’).

The Company is maintaining proper records showing full particulars of intangible assets.

(b) The Company does not have a regular programme of physical verification of its PPE. In our
opinion, The Company has not carried out physical verification of all the PPE at reasonable
intervals considering the size and nature of the Company.

(c) Inouropinion and according to the information and explanatiens given to us and on the basis
of our examination of the records of the Company, the title deeds of all the immovable
properties (other than properties where the Company is the lessee and the lease agreements
are duly executed in favour of the lessee) disclosed in the financial statements are held in the
name of the Company.

(d) In our opinion and according to the information and explanations given to us, the Company
has not revalued its PPE or intangible assets or both during the year.

(e) Inouropinion and according to the information and explanations given to us and on the basis
of our examination of the records of the Company, no proceedings have been initiated or are
pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

ii.  (a) Inour opinion and according to the information and explanations given to us, the physical
verification of inventories has been conducted at reasonable intervals by the management
and, the coverage and procedure of such verification by the management is appropriate. We
confirm that discrepancies noticed were less than 10% in the aggregate for each class of
inventory. In respect of goods-in-transit, subsequent goods receipts have been verified.

(b) In our opinion and according to the information and explanations given to us, the Company
has been sanctioned working capital limits in excess of rupees five crore, in aggregate, from
banks or financial institutions which are secured on the basis of security of current assets. The
quarterly returns or statements filed by the Company with such banks orfinancial institutions
are in agreement with the books of account of the Company of respective quarters and no
material discrepancies have been observed except as stated in Note No. 42 of the Financial
Statements, which states as under:

“The Company is required to provide Inventory Statements along with Receivables to Banks
on monthly basis as per the sanction letter. The Books Debts are in agreement with books of
accounts except certain reconciliation items amounting to Rs. 763 Lakhs for Provision of
Claims & Rs. 329 Lakhs for Sales Reversal for Stock in Transit, Rs. 95 Lakhs for profit reversed
on inventory on floor & Balance Rs. 24 Lakhs for Financial entries passed at the end of the year.
These reconciliation items of book debts are mainly related to cash/extra discount claims
submitted by the customers and sales reversal at the end of the year. Inventory mentioned in
bank stock and book debts statement are in agreement with the inventories stated in books
of account except Goods in transit amounting to Rs. 223 Lakhs and Rs. 231 Lakhs is related to
provisional inventory which was not mentioned in Bank stock and Book debts statement.”

oG ANy
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ii. (a} Inouropinionandaccording to the information and explanations given to us, the
ii.  Company has notmade investmentsin, or provided any guarantee or security or granted any loans
or advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties during the year except for interest free loans to
employees, details of which are mentioned in following table:

Particulars Loan to Others (Amount Rs. In Lakhs)

Aggregate amount granted during the year | 3-10

Balance outstanding as at balance sheet | 5 5¢
date

(b) In our opinion and according to the information and explanations given to us, the Company
has not made any investments, provided any guarantees or given any security. Further, the
terms and conditions of the grant of all loans and advances in the nature of loans and
guarantees provided are not prejudicial to the Company’s interest,

(c} Thereis nostipulated schedule of repayment of principal on loans granted by the Company.

(d) In our opinion and according to the information and explanations given to us, no amount is
overdue in respect of loans and advances in the nature of loans.

(e) Inouropinion and according to the information and explanations given to us, neither loans or
advances in nature of loans have been renewed or extended nor any fresh loans have been
granted to settle the overdue of existing loans.

() The Company has not granted any loans or advances in the nature of loans to
Promoters/Related Parties (as defined in section 2(76) of the Act. Accordingly, clause 3(ii)(f)
of the Order is not applicable.

iv., In our opinion and according to the information and explanations given to us, the Company
has not given any loans, advances or book debts as mentioned in Section 185 of the Act, and
hence Section 185 of the Act is not applicable to the Company. Further the Company has
complied with the provisions of section 186 of the Act with respect to the loans given,
investments made, guarantees given and security provided.

v. In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits or amounts which are deemed to be deposits from the public
during the year in terms of directives issued by the Reserve Bank of India or the provisions of
sections 73 to 76 or any other relevant provisions of the Act and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not applicable to the Company.

vi. In our opinicn and according to the information and explanations given to us, section 148(1)
of the Act is not applicable to the Company. Accordingly, paragraph 3(vi) of the Order is not
applicable to the Company.

vii. (a) In our opinion and according to the information and explanations given to us, amounts
deducted/accrued in the books of account in respect of undisputed statutory dues including
Goods and Services Tax, provident fund, employees' state insurance, income-tax, duty of
customs, cess and any other statutory dues have generally been regularly deposited by the
Company with the appropriate authorities though there has been a slight delay in a few cases.

Pr
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According to theinformation and explanations given to us, ne significant undisputed amounts
payable in respect of provident fund, employees' state insurance, income-tax, Goods and
Services Tax, duty of customs, cess and other material statutory dues were in arrears as at 31
March 2023 for a period of more than six months frem the date they became payable,

(b) Inouropinion and according to the information and explanations given to us, we confirm that
there are no dues of Goods and Services Tax, provident fund, employees’ state insurance,
income-tax, duty of customs, value added tax, cess and any other statutory dues, which have
not been deposited to/with the appropriate authority on account of any dispute.

viii. In our opinion and according to the information and explanations given to us and on the basis
of our examination of the records of the Company, we confirm that we have not come across
any transactions not recorded in the bocks of account which have been surrendered or
disclosed as income during the year in the tax assessments under the income Tax Act, 1961.

ix. (a) Inouropinion, the Company has not defaulted in repayment of loans or other borrowings to
financial institutions, banks, governmentand dues to debenture holders or in the payment of
interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared willful defaulter by any bank
or financial institution or government or any government authority or any other lender.

(c) Inour opinion and according to the information and explanations given to us, the Company
has not obtained any new term loans during the year
and accordingly, paragraph 3(ix){c) is not applicable to the Company

(d) According to the information and explanations given to us, and the procedures performed by
us, and on an overall examination of the Financial Statements of the Company, we report that
no funds raised on short-term basis have been used for long-term purposes by the Company.

(e) According to the information and explanations given to us and on an overall examination of
the Financial Statements of the Company, we report that the Company does not have any
subsidiaries, associates or joint ventures

and accordingly paragraph 3(ix)(e) & (f) of the Order is not applicable to the Company.

% (a) The Company did not raise money by way of initial public offer or further public offer
(including debt instruments) during the year.

(b) In our opinion and according to the information and explanations given to us, the Company
has not made any preferential allotment / private placement of shares / fully / partly /
optionally convertible debentures during the year.

xi.  {a) Inouropinion and according to the information and explanations given to us, there has been
no fraud by the Company or any fraud on the Company that has been noticed or reported
during theyear.

(b) Inouropinion and according to the information and explanations given to us, no report under
sub-section (12) of section 143 of the Act has been filed by the auditors in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

(c) Asrepresented to us by the management, there are no whistle blower complaints received by
the Company during the year.
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Xii.

Xiil.

Xiv.

XV.

Xvii.

xviil.

XiX.

(a)

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable to the
Company.

The Company being a private Company, the provision of section 177 of the Act is not
applicable to the Company. Further, according to the infermation and explanations given to
us and based on our examination of the records of the Company, transactions with the related
parties are in compliance with Section 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

We have considered the internal audit reports of the Company issued till date, for the period
under audit.

According to the information and explanations given to us, in our opinion during the year the
Company has not entered into any non-cash transactions with its directors or persons
connected with its directors. Accordingly, paragraph 3(xv) of the Order is not applicable to the
Company. and hence provisions of section 192 of the Act are not applicable to the Company.

In our opinion, the Company is not required to be registered under Section 45-1A of the Reserve
Bank of India Act, 1934, Accordingly, paragraph 3(xvi) of the Order is not applicable to the
Company.

In our opinion, the Company has not conducted any Non-Banking Financial or Housing
Finance activities. Accordingly, paragraph 3(xvi)(b) of the Order is not applicable to the
Company.

The Company is not a Core Investment Company (“CIC”) as defined in the regulations made
by Reserve Bank of India.

According to information and explanation given to us, the Group does not have any CIC as a
part of the group as per the definition of Group contained in the Core Investment Companies
(Reserve Bank) Directions, 2016 and hence the reporting under paragraph 3(xvi)(d) of the
Order is not applicable to the Company.

The Company has nof incurred any cash losses in the financial year and in the immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
paragraph 3(xvili) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that the Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. pe—
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We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the Company as and when they
fall due.

XX. According to the information and explanations given to us and as represented to us by the
management and based on our examination of the records of the Company, the Company has
fully spent the required amount towards Corporate Social Responsibility (CSR) and there are
no unspentamount under section 135 of the Act pursuant to CSR. Accordingly, paragraph 3(xx)
of the Order is not applicable to the Company.

XXi. The Company does not have any subsidiary or associate or joint venture. Accordingly,
paragraph 3(xxi) of the Order is not applicable to the Company.

For KKC & Associates LLP

Chartered Accountants

(Formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W-100621
M

Hasmukh B Dedhia

Partner

ICAl Membership No: 033494

UDIN: 23033494BGWSXN2834 y
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Place: Mumbai

Date: 26 September 2023
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Annexure “B” to the Independent Auditors’ Report on the Financial Statements of S D Retail Private
Limited for the year ended 31 March 2023

(Referred to in paragraph “15.6” under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls with reference to the aforesaid Financial Statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’).

Opinion

1. We have audited the internal financial controls with reference to the Financial Statements of S D Retail
Private Limited (“the Company”) as at 31 March 2023 in conjunction with ocur audit of the Financial
Statements of the Company for the year ended on that date.

2. In our opinion, considering the internal control over financial reporting criteria established by the
Company and essential components of internal controls stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the ICAl (‘Guidance Note’) keep and to justify
existence and operative effectiveness of said controls, the Company needs to strengthen the effectiveness
of the controls implemented against the identified risks to make it commensurate with size of the
Company and nature of its business.

Management’s responsibility for Internal Financial Controls

3. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal controls over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s responsibility

4. Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
the Financial Statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing (“SA”), prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to the Financial Statements. Those SAs
and the Guidance Note require that we comply with the ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with reference
to the Financial Statements were established and maintained and whether such controls operated

effectively in all material respects. S ocia D
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5. Our audit invalves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to the Financial Statements and their operating effectiveness. Our
audit of internal financial controls with reference to the Financial Statements included obtaining an
understanding of internal financial controls with reference to the Financial Statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the Financial Statements, whether due
to fraud or error.

6. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to the Financial Statements.

Meaning of Internal Financial Controls with reference to the Financial Statements

7. Acompany’s internal financial controls with reference to the Financial Statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
Financial Statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial controls with reference to the Financial Statements include those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company’s assets that could have a material effect on the Financial
Statements.
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Inherent Limitations of Internal Financial Controls with reference to the Financial Statements

8. Because of the inherent limitations of internal financial controls with reference to the Financial
Statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to the Financial Statements to future periods are subject to
the risk that the internal financial controls with reference to the Financial Statements may further become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W-100621

w'ﬁ‘
=
Hasmukh B Dedhia ’
Partner e Zn";_
ICAI Membership No: 033494 :
UDIN: 23033494BGWSXN2834

Place; Mumbai Sha
Date: 26 September 2023

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India
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S D Retail Private Limited
CIN : U52520G)2004PTC056076
Balance Sheet as at 31 March 2023
{Amount Rs. in Lakhs}
Particufars Note As at Asat
No. 31 March 2023 31 March 2022
EQUITIES AND LIABILITIES
Shareholders' fund
{a) Share capital 2 62.56 62.56
{b) Reserves and surplus 3 3,314.07 2,861.40
3,376.62 2,923.96
Non-current liahilities
(b} Long-term provision 4 34.21 5.98
34.21 5.98
Current liabilities
() Short-term borrowings 5 2,051.31 1,844.13
{b) Trade payables & 2,081.26 1,948.05
-Due to Micro, Smail and Medium Enterprises 566.71 475.78
-Due to othars 1,514.55 1,472.27
(c) Other current liabilities 7 1,099.75 1,029.27
(d) Short-term provisions 8 194.70 46,62
5,427.03 4,868.07
TOTAL B,837.86 7,798.01
ASSETS
Non-current assets
{a)Property, Plant and Equipment & Intangible Assets 9
(i) Property, Plant & Equipment 296.35 271.07
(i} Intangible assets 7.61 13.58
(b) Deferred tax asset (Net) 10 50.90 37.53
(¢} Long term loans and advances 11 3.01 3.01
{d) Other Non Current Assets 12 110.70 51.93
468.57 37712
Current assets
{a) inventories 13 2,585.37 2,316.56
(b} Trade receivables 14 5,221.87 4,813.55
(¢} Cash and cash equivalents 15 69.97 51.37
(d) Short term loans and advances 16 467.58 215.01
{e) Other current assets 17 24.50 2440
8,369.29 1,420.89
TOTAL 8,837.86 7.798.01
Significant Accounting Policies and Other Notes to the Financial
Statements 1to 46|
Notes referred to from 1to 46 form an integral part of the Financial Statements
As per our report of even date attached
For KKC & Associates LLP For and on behalf of Board of Directors of
{formerly Khimji Kunverji & Co LLP) S D Retail Private Limited
Chartered Accountants
(FRN No. 105146W/W-100621)
Hasmukh B. Dedhia Hitesh Ruparelia Utpal Ruparelia
Partner Director Director
ICAl Membership No: 033494 DIN: 00490790 DiN: 00300525
Place: Mumbai Place: Ahmedabad Place: Ahmedabad
Date: 26 September 2023 Date: 25 September 2023 Date: 25 September 2023




5 D Retail Private Limited
CIN : U52520GJ2004PTCO56076
t of Profit and Loss for the year ended 31 March 2023
{Amgunt Rs. in Lakhs}
Particulats Note For tha year ended For the year ended
No. 31 March 2023 31 March 2022
INCOME
(a) Revenue from operations 18 13,508.81 12,852.93
(b) Other income 19 60.04 20.68
Total Income 13,568.85 12,873.61
EXPENSES
{a) Cost of material consumed 20 8,297.25 7,508.31
trade 21 (308.99) (594.09)
{c) Employee benefit expense 22 1,459.09 1,278.22
{d} Finance costs 23 178.07 185.48
(e) Depreciation and amortisation expense 24 72.74 68.02
{f) Other expenses 25 3,241.40 3,309.36
12,939.56 11,755.30
Total Exp
Profit/{Loss) hefare exceptional items & tax 629.29 1,118.31
Exceptional items
Profit/{Loss} before tax 629.29 1,118.31
Tax expense
Current tax 190.00 160.21
Deferred tax income/Expense 37 (13.37) (37.53)
Total tax expense 176.63 122.68
Profit/{Loss) far the year 452.66 995.63
Earnings per equity share {Face value of Rs. 10 each)
(1) Basic 72.36 159.16
{2} Diluted 72.36 159.16
Significant Accounting Policies and Other Notes to the Financial
Statements 1
Notes referred ta from 1tc 46 form an Integral part of the Financial
Statements
As per our report of even date attached
For KKC & Associates LLP For and en behalf of Board of Directors of
(formerly Khimji Kunverji & Co LLP) 5 D Retail Private Limited
Chartered Accolintants
(FRN No. 105146W/W-100621)
Hasmukh B. Dedhia Hitesh Ruparelia Utpal Ruparelia
Partner Director Director
ICAI Membership No: 033494 DIN: 00490790 DIN: 00300525
Place: Mumbai Place: Ahmedabad Place: Ahmedabad
Date: 26 September 2023 Date: 25 September 2023 Date: 25 September 2023




S D Retail Private Limited
CIN : U52520GJ2004PTCO56076
Cash Flow Statement for the year ended 31st March 2023

Particulars

For the Year Ended
March 31, 2023

For the Year Ended
arch 31, 2022

Cash flow from operating activities
Praofit before tax and exceptional items

Adjustments for:

Depreciation and amortisation expense
Loss( Profit) on sale of Fixed Assets
interest expense

Interest Income

QOperating profit before working eapital changes
Adjustments for working capital changes:
Increase/(decrease) Trade payabies
Increase/(decrease) Other Current liabilities
increase/(decrease) Short term & Long term provision
(Increase)/dacrease Trade receivables
{Increase)/decrease Inventories
{Increase)/decrease Loans and advances
(Increase)/decrease Other Non Current assets
(increase)/decrease Other Current assets

Cash generated from operations

Income tax paid/refund {net)

Net cash flow from operating activities {(A)

Cash flows from investing activities

Capital expenditure on fixed assets, inciuding capital advances

Sale of fixed assets

Fixed deposits placed (having original maturity of more than three mon|
Interest received

Net cash (used in} investing activities (B)

Cash flows fram financing activities

Interest paid on borrowings
Proceeds/(Repayment) of short-term borrowings
Proceeds/(Repayment) of long-term borrowings
Net cash {used) in financing activities (C}

Net increase in cash and cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year
Components of Cash and cash equivalents (Refer Note 13)
Cash on hand
With banks

- Current accounts

- Fixed deposits (maturity period upto 3 months)

Total cash and cash equivalents

629.29 1,118.31
72.74 68.02
(0.11) {0.03)

178.07 185.48
(1.69) (1.66)

878.29 1,370.12

133.21 268.65
70.49 26.58
34.03 (115.87)

(408.32) (1,012.06)

(268.81) (753.62)

(252.56) 5.34

(58.77) (5.55)
(0.10) 0.40

127.46 {216.01)

-47.92 -20.62
79.54 -236.63

(92.05) (90.28)

0.31 0.21
{1.16) (3.13)
168 1.66

(91.23) (91.54)

(178.07) {185.48)

207.18 480.47

- (2.13)
29.11 292.86
17.43 -35.30
23.78 59.08
41.22 23.78

3.22 2.30
35.05

2.95
a1.22

For KKC & Associates LLP
(formerly Khirnji Kunverji & €0 LLP)

Chartered Accountants
b

{FRN No. 105146W/W100521)

HASMUKH B. DEDHIA
Partner

Membership No. - 033494
Mumbat

Date: 26 September 2023

For and on behalf of Board of Directors of

S D Retail Private Limited

Hitesh Ruparelia
Director

DIN No: 00450750
Ahmedabad

Date: 25 September 2023

Utpal Ruparelia
Director

DIN No: 00300525
Ahmedabad

Date: 25 September 2023




5 D REATIL PRIVATE LIMITED

CIN : U52520G12004PTCO56076

Notes to the Financial Statements for the year ended 31 March 2023

Note 1: SIGNIFICANT ACCOUNTING POLICIES:

General Corporate Information

b)

G}

$ D Retail Private Limited ('the Company) was incorporated on 14th May, 2004 having its Registered Office at Survey No.177, B/h, Krishna Mandir,
Bhammariya Kuva, Laxmipura, Lambha, Ahmedabad-382405 is engaged in the business of manufacturing and sale of Garments and its accessaries.

The Company is promoted by Director Mr. Hitesh Pravinchandra Ruparelia & Director Mr. Utpal Pravinchandra Ruparelia. The CIN No. of the Company
is U52520G)2004PTC056076.

Basis of preparation of financial statements:

{i} Basis of preparation:

The Financial Statements have been prepared under the historical cost convention on the “Accrual Concept” of accountancy in accordance with the
accounting principles generally accepted in India (India GAAP) under the historical cost canvention en an accrual basis in compliance with all material
aspect of the Accounting Standard (AS} Notified under section 133 of the Companies Act, 2013. The acceunting policies have been consistently
applied by the Company and are consistent with those used in the previous year.

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle, and other criteria set out in the
Schedule 1l to the Companies Act, 2013 . Based on the nature of products and the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company has ascertained its operating cycle as up to twelve months for the purpose of current/non-
current classification of assets and liabilities.

{ii} Use of Estimates:

The preparation of financial statements in conformity with generaily accepted accounting principles requires estimates and assumptions to be made
that affect the reported amounts of assets and liabilities on the date of the financial statements and reported amounts of revenues and expenses
during the reporting period. Differences between actual results and estimates are recognized in the peried in which the results are known /
materialized.

Property, plant & equipment:

{i}  Praperty, plant & equipment are stated at cost of acquisition or construction after reducing accumulated depreciation (Other than Freehold Land
where no depreciation is charged). Cost comprises the purchase price and any attributable cost of bringing the assets to their working condition for
intended use.

(i) Depreciation on Tangible Fixed Assets is provided on written down value method using the rates arrived at based on the usefu! lives as specified
in the Schedule Il of the Companies Act, 2013 or estimated by the management.

(1if) Depreciation on assets addition is provided on pro-rata basis with reference to the date of ready to use of assets.

{iv) Any gain or loss on disposal of an item of property, plant and equipment is recognised in the Statement of Profit and Loss

Intangible Assets and Amortization:

Intangible assets acquired separately are measured on initial recognition at cost. Intangible assets are amortised on a written down value method over|
their estimated useful lives. Following initial recognition, intangible assets are carried at cost less accumulated amortisation and accumulated
impairment losses, if any. Internally generated intangible assets, excluding capitalised development costs, are not capitalised and expendityre is!
reflected in the Statement of Profit and Loss in the year in which the expenditure is incurred.

S
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Inventories:

The inventories are valued at lower of cost or net realizable value after providing for cost of obsol ce wh 7 idered y. However,
materials and other items held for use in the production of inventaries are not written down below cost if the flnlshed products in which they will be
incorporated are expected to be sold at or above cost. The cost comprises of costs of purchase, duties and taxes {other than those subseguently
recoverable} other costs incurred in bringing the inventories to their present location and condition. Work-in-progress and finished goods cost include
material cost, cost of conversion and other costs incurred in bringing the inventories to their present {ocation and condition, wherever applicable

Cash and cash equivalents:

Cash and cash equivalents for the purpose of cash flow statement comprise cash on hand and cash at bank including fixed deposit with criginal
maturity perfod of three months or less and short term highly liquid investments with an original maturity of three meonths or less.

Foreign Currency Transactions:
Foreign currency transactions are recerded in the reporting currency, by applying to the foreign currency amount the exchange rate between the
reporting currency and the foreign currency at the date of the transaction. Foreign currency monetary items are reported using the closing rate. Non-|

monetary items which are carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate at the date of the
transaction.

Exchange differences arising on the settlement of monetary items, or on reporting such monetary items of Company at rates different from those at|
which they were initially recorded during the year, or reparted in previous financial statements, are recognized as income or as expense in the year in
which they arise.

Forward Exchange Contracts not intended for trading or speculation purposes:
The premium or discount arising at the inception of forward exchange contracts is amortised as expense or income over the life of the contract.

Exchange differences on such contracts are recognised in the Statement of Profit and Loss in the year in which the exchange rates change. Any profit]
or loss arising on cancellation or renewal of forward exchange contract is recognised as income or as expense for the year.

Borrowing Costs:

Borrowing costs that directly attributable to the acquisition, construction or production of a qualifying asset are capitalized as part of the cost of such
asset. A qualifying asset is an asset that necessarily takes a substantial periad of time to get ready for its intended use. All other borrowing costs are
expensed in the period they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Operating Lease:

Leases where the lessor effectively retains substantially all the risks and henefits of ownership of the leased item are classified as operating leases.
Operating lease payments are recognized as an expense in the Statement of Profit and Loss on a straight-line basis over the fease term.

Revenue Recognition:

Revenue In respect of Sales is recognized when the substantial risks and rewards of ownership are transferred to the buyer under the terms of the
contract with customers. Sales amount is net of returns and discounts / rebates/ mark down / unrealized revenue on part of outstanding sales on Sale
or Return {SOR) basis considering previous trend of sales returns.

Interest income is recognized on time proportion basis at applicable interest rate. Export benefit in the form of duty draw back, rebate on state levies
are recognized on receipt basis.

Employees benefits:

(i} Defined contribution plan

The Company makes defined contribution to Empioyee Provident Fund and ESI which are recognised in the Statement of Profit and Loss<f accrual
basis.
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(i}) Defined benefit Plan

The Company has made the provision towards gratuity liability in the Statement of Profit & Loss as it has made contribution in its Gratuity Trust.
Liability on account of company's obligation under the employee gratyity scheme is provided on the basis of actuarial valuation. The company has
made contribution in its gratuity trust.

Taxes on income:
Tax expense comprises of current and deferred tax.

Provision for current tax is made on the basis of estimated taxable income for the current accounting year in accordance with the Income-tax Act,
1961.

The deferred tax for timing differences between the bock and tax profits for the year is accounted for, using the tax rates and laws that have been
substantively enacted as of the Balance Sheet date. Deferred tax assets arising from timing differences are recognised to the extent there is
reasonable certainty that these would be realised in future. The carrying amount of deferred tax assets are reviewed at each Balance Sheet date. The
Company writes down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain, that sufficient fuiure taxable
income will be available against which deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes reasonably
certain, that sufficient future taxable income will be available. In case of unabsorbed losses and unabsorbed depreciation, all deferred tax assets are
recognised only if there is virtual certainty supported by convincing evidence that they can be realised against future taxable profit. At each Balance
Sheet date the Company reassesses the unrecognised deferred tax assets. MAT Credits in the form of unused tax credits are not recognised in the
boaks based on the prudence concept.

fmpairment of Assets:

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal/external factors. An
impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the
asset’s net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted ta their present value at the
weighted average cost of capital.

After impairment, depreciation is provided on the revised carrying amount of the assets over its remaining useful life.

Earning per Share:

Basic earnings per share are calculated by dividing the net profit for the year attributable to equity sharehalders (after deducting attributable taxes) by
the welghted-average number of equity shares outstanding during the period. The weighted-average number of equity shares outstanding during the
perfod and for all periods presented is adjusted for events such as bonus issue; bonus element in a rights issue to existing shareholders that have
changed the number of equity shares outstanding, without a corresponding change in resources.

Cash Flow Statements:

The Cash flow statement is prepared in accordance with the indirect methed prescribed in Accounting Standard- 3 issued by The Institute of Chartered
Accountants of India.

Provisions & contingent liabilities:

Contingent Liabilities are possible but not probable obligations as on Balance Sheet date, based on the available evidence. Provisions are recognised]
when there is a present obligation as a result of past events, and it is probable that an outflow of resources will be required to settle the obligation, in
respect of which 2 reliable estimate can be made. Provisions are not discounted to its present value and are determined based on the best estimate
required to settle the obligation at the Balance Sheet date.




5 D Retall Private Limited
(CIN: U525206G) 2004FTCO56076)
Notes to the Financial Statements for the year ended 31 March 2023

Note 2: Share Capital (Rupees in Lakhs)
9 As at 31 March 2023 As at 31 March 2022
Particulars P S —
Number of Shares Amount Number of Shares Amount
Authorised:
Equity Share Capital of Rs 10 each 22,50,000 225 22,50,000 225
22,50,000 225 22,50,000 2025

1ssued, Subscribed & Fully Paid up:

Equity Share Capital of Rs 10 each 6,25,563 62.56 £,25,563 62.56

£,25,563 62.56 6,25,563 62.56
2.1 iliation of the number of shares ing at the i and at the end of the year
Particulars Asat At

31 March 2023 31 March 2022

Numnber of shares at the beginning of the year 6,25,563 6,25,563
Number of shares issued during the year - -
Number of shares at the end of the year 6,25,563 6,25,563

2.2 Rights, preferences and restrictions attached to equity shares

{i) The company has only ane class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled to one
vote per share. Dividend, if declared, Is paid by the campany in Indian Rupees (INR). The dividend, if proposed by the Board of Directars, is
subject to the approval of the shareholders in the ensuing Annual General Meeting.

(1) In the avent of liquidation of the company, the holders of aquity shares will be entitled to receive remaining assets of the company,
after distribution of all preferantial amounts, in preportionate to their shareholding.

(i} The Company has issued equity shares te Chanakya Corporate Services Put. Ltd. and Chanakya Value Creation LLF ('the Investars'}
during the FY 2037-18. As per the investment agreement by the Investors and the Promotaors, the Investors are restricted from
transferring any of the equity shares held by them in the Company to any third party having strategic interest in the Company or to any
competitor, without the prior written permission of the Pramotors.

2.3 Equity shareholders holding more than 5% of the shares

Particulars As at 31 March 2023 As at 31 March 2022
Number % held Number % hetd

Hitesh Ruparelia 2,15,360 34.52% 2,15,960 38.52%
Utpal Ruparelia 1,43,980 23.02% 1,43,980 23.02%
Sweet Drearns Loungewear {Indiz) Pyt Ltd 65,800 1039% 65,000 10.39%
Grace Garments Ltd 97,142 15.53%) 97,142 15.53%
Chanakya Corporate Services Py Ltd 34,750 5.55% 34,750 5.55%
Chanakya Value Creation LLP 34,750 5.55%) 34,750 5.55%)

2.4 No shares are reserved for issue under options and contracts/commitments for the sale of shares/disinvestment.
2.5 Fora period of five years immediately preceding the Balance Sheet date, the Company has

{a} not allatted any class of shares as fully paid up pursuant to any contacts without payment being received in cash;
{b) nat allotted any class of shares by way of bonus shares;

{c) not bought back any class of shares.

2.6 No securities which are convertible into equity/preference shares have been issued by the company.

2.7 No <alls are unpaid by any director or officer of company during the year.

2.8 No amounts have been forfaited on shares issued.

2.9 Shares held by promoters at the end of the year and during the year

As at 31 March 2023
N
Noof shares hel | "> /ST o ot chares held
Name of the Promaters ey purchased or
at the beginning - atthe End of the % of change
{sold) during the
of the year year
year
Equity Shares
Hitesh Ruparelia 2,15,860 . 2,15,960 -
utpal Ruparelia 1,43,980 - 1,43,980 -
As at 31 March 2022
Noof shares held | ° © P25 | g of shares held
Name of the Promoters - purchased or
at the breginning N at the End of the % of change
{sold) during the
of the year year
year
Equity Shares
Hitesh Ruparelia 2,15,960 o 2,15,960 E
Utpal Ruparalia 1,43,980 - 1,43,980 =




5 D Retail Private Limited
€IN : U52520G12004PTCO56076
Notes to the Financial Statements for the year ended 31 March 2023
Note 3; Reserves and surplus
As at As at
Particulars 31 March 2023 31 March 2022
(i} Securities Premium Reserve
Balance at the beginning of the year 1,333.60 1,333.60
Add : Premium on shares issued during the year - -
Bzlance at the end of the year 1,333.60 1,333.60
{ii) Surplus in the Statement of Profit and Loss
Balance at the beginning of the year 1,527.80 53217
Add : Profit during the year 452.66 995.63
Balance available for appropriation 1,980.46 1,527.80
Less : Appropriations - -
Proposed dividend - -
Dividend distribution tax = =
Balance at the end of the year 1,880.46 1,527.80
3,314.07 2,861.40
Note 4 : Long Term Provision
As at As at
Particulars 31 March 2023 31 March 2022
Provision for compensated absences 8.26 5.98
Provisien for Gratuity 25.95
34.21 5.98
Note 5: Short-term borrowings
As at Asat
Particulars 31 March 2023 31 March 2022
(i) Secured:
From Bank - Cash credit {Refer Note Na. 5.1} 1,343.89 1,059.04
From Bank - Working Capital Term Loan (Refer Note No. 33) 132.27 205.79
Current maturities of long term borrowings {Refer Note No. 33) - 222
1,476.16 1,267.05
{ii) Unsecured: (Refer Note No. 5.2 & 30)
From Directors 552.3¢ 554.23
From Relative of Directors 22.85 22.85
From Shareholders - -
575.15 577.09
2,051.31 1,844.13
5.1 Short-term borrowings in nature of cash credit facifity is secured by way of mertgage of a office at Mumbai owned by the Company
and a plot in Bhavnagar owned by the Relatives of Promotors and further by way of first charge on Current Assets & Plant and Machinery
of the Company and Personal Guarantee of Promotors. Borrowings carry interest @ 9.1% (PY 7.15%). Borrowings carry interest @ 10.75%
i.e. MCLR +1.85%
5.2 Unsecured porrowings are demand loan from directors and relatives of directors. It carries interest @ 12% p.a. and 10% p.a.
respectively (PY 12% p.a. and 10% p.a. from promoters and relatives respectively)
5.3 All borrowings stated above are utilised for the purpose for which these were obtained.
5.4 The company has not been declared as wilful defaulter by any Bank or Financial institution or Government or Government authority.
Nate 6: Trade payables
Asat Asat
Particulars 31 March 2023 31 March 2022
Trade payable
i} Due to Micro, Small and Medium Enterprises {Refer Note No. 29) 566.71 475.78
ii} Due to Others 1,514.55 1,472.27
2,081.26 1,948.05




Note 7; Other current liabilities

Asat As at
Particulars 31 March 2023 31 March 2022
Advances Received from Customers 132.71 100.58
Other payables 335.66 293.95
Payable to employees 110.28 1i2.42
Trade Deposits from Customers 461.51 455.32
Payable to Government Authorities 59.59 6§7.00
1,099.75 1,029.27
Note 8: Short-term provisions
As at Asat
Particulars 31 March 2023 31 March 2022
Provision for Employee Benefits {(Refer Note No. 28)
Provision for Gratuity 33.81 23.89
Provision for Compensated absences 1.74 5.67
Others
Provision for Income Tax {Net of Advance tax & TDS Rs. 30.85 lakhs (PY Rs. 146.07 [akhs } 159.15 17.07
194.70 46.62
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Note 10: Deferred tax asset

Asat Asat
Particulars 31 March 2023 31 March 2022
Deferred Tax Assets (Refer Note No. 37) 50.90 37.53
Total: Deferred Tax Assets {Net) 50.80 37.53
Note 11: Long term loans and advances
Asat Asat
Particulars 31 March 2023 31 March 2022
Unsecured and considered good, unless otherwise stated
Capital Advances 0.93 0.53
Balance with government authorities 2.08 2.08
3.01 3.01
Note 12: Other Non Current Assets
Asat As at
Particulars 31 March 2023 31 March 2022
Unsecured and considered good, unless otherwise stated
Security Deposits 11070 5183
110.70 5133
Note 13: inventories
Asat As at
Particulars 31 March 2023 31 March 2022
(Refer Note no. 1(d})
Raw Material 3380.09 430.27
Work in Progress 83.38 116.80
Finished Goods 2,111.90 1,769.49
2,585.37 2,316.56
Note 14: Trade Receivables (Refer Note No. 44)
As at As at
Particulars 31 March 2023 31 March 2022
Unsecured
1} Considered Good 5,221.87 4,813.55
1) Deubtful 156.17 168.78
113} Provision for Bad & Doubtful Debts -156.17 -168.78
5,221.87 4,813.55
Note 15: Cash and cash equivalents
As at As at
Particulars 31 March 2023 31 March 2022
Cash on Hand 3.22 230
Balance with Banks P
- Current accounts 35.05 18.53
- Deposit with bank (maturity period upto 3 months) 2.95 2.94
41.22 23.78
Cther Bank Balances
- Deposit with bank (maturity period upto 12 months) 28.75 27.50
€9.97 51.37




Note 16: Short-term loans & advances
As at As at
Particulars 31 March 2023 31 March 2022
Unsecured and considered good, unless otherwise stated
Balance with government authorities 292.99 58.83
Advances to employees 6.50 7.16
Advances given to suppliers 95.08 93.61
Advance for expenseas 70.75 14.89
Leans to Employee 2.26 0.52
467.58 215.01
Note 17: Other current assets
As at As at
Particulars 31 March 2023 31 March 2022
Pre-paid expense 24.15 16.34
Security Deposit -Current - 7.79
Interest accrued but not due 0.35 0.27
24.50 24.40




S D Retail Private Limited
CIN : U52520G)2004PTCO56076

Notes to the Financial for the year ended 31 March 2023
Note 18: Revenue from op
Particulars For the year ended For the year ended
31iviarch 2023 31 March 2022

{a) Sales of Products 13,489.36 12,846.46

{b) Export Incentive 19.45 6.47
13,508.81 12,852.93

Details of Products Sold:

Apparels in form of Garments ahd Accessories 13,489.36 12,846.46
13,489.36 12,346.46

Note 19: Other income

Particulars For the year ended | Forthe year ended

31 viarch 2023 31 March 2022
Interest Income 1.69 1.66
Misceilaneous Income 11.30 1.64
Profit on Sale of Property, Plant & Equipment 0.11 0.03
Sundry Balances Written Back {Net) 12.52 10.58
Foreign Exchange Fluctuation (Net) 411 242
Reversal of Provision for Bad & Doubtful Debts (Net) 12.62 -
Rent Income 17.69 4.35
60.04 20.68
Note 20: Cost of material
Particulars For the year ended | For the year ended
31 March 2023 31 Wlarch 2022
Opening stock of Raw Material 430.27 270.74
Purchases made during the year 8,257.07 7,667.84
Closing stack of Raw Material 390.09 430.27
8,297.25 7,508.31
Details of Material Consumed:
Fabric & Accessories consumed 8,297.25 7,508.31
8,297.25 7,508.31

Note 21: Changes in stock of finished goods, work in progress and stock in trade

For the year ended For the year ended

Particitard 31 March 2023 31 March 2022

Inventories at year end

Closing stock of finished goods 2,111.90 1,769.49

Closing stock of WIP 8338 116.80
2,195.28 1,886.29

Inventories at beginning of the year

Opening stock of finished goods 1,769.48 1,156.05

Opening stock of WIP 116.80 136.15
1,886.29 1,292.20

({Increase)/Decrease in Stock {308.99) (594.09)




Note 22: Employee benefit expense

For the year ended

For the year ended

Fartlculars 31 March 2023 31 March 2022
Salaries and Wages 1,326.49 1,156.38
Contribution to Provident and Other Funds [Refer Note No. 28) 67.46 35.82
Key Man Insurance Expense 60.00 60,00
Staff Welfare Expenses S.14 26.02
1,458.09 1,278.22

Note 23: Finance cost

For the year ended

For the year ended

Farticulars 31 March 2023 31 March 2022
Interest on

- Term Loans 15.38 20.12
- Security Deposits / Other Interest 3.17 34.42
- Working Capital 45.15 33.43
- Unsecured Loans 101.16 90.64

Gther barrowing costs - -
- Bills Discounting Charges and ather Bank Charges 13.20 6.87
178.07 185.48

Note 24: Depreciation & Amortisation Expenses

For the year ended

For the year ended

Particulars
31 March 2023 31 March 2022
Depreciation 66.76 52.2%
Amortisation 5.97 15.73
Total 72.74 68.02
Note 25: Other expenses
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Power and fuel 37.50 29.14
Cash Discount 25567 88.95
Extra Discount {Refer Note No. 39) 1,139.23 1,528.05
Provision for Bad & Doubtful Debts = 168.78
Commission 49.26 84.40
Freight and Forwarding 258.12 270.68
Insurance 18.80 20.70
Presentation Expense 272.30 232.40
Remuneration to Auditors - -

(i) Statutory Audit 5.74 5.50
Printing and Stationery 15.70 9.13
Professional and Consultancy fees 107.84 62.93
Rates and Tax 7.28 5.76
Rent 160.01 134.73
Repair and Maintenance 58,77 4431
Security expense 28.28 24.84
Selling and distribution expense 269.18 195.30
Telephone expense 11.17 9.37
Traveling expense 300.01 194.01
Manpower Supply Charges 150.43 165.72
Corporate Social Responsibility (Refer Note No. 41) 9.01 -
Miscellaneous Expenses 47.08 34.66

3,241.40 3,309.36




5 D Retail Private limited
CIN : U52520G12004PTC056076
Notes to the Financial Statements for the year ended 31 March 2023

Note 26: Earnings Per Share

: Asat Asat
Particulars
31 March 2023 | 31 March 2022
Net Profit/(Loss) attributable to equity share holders {Ruppes in Lakhs) 452.66 995.63
Weighted-Average Number of Equity Shares Qutstanding during the year 6,25,563.00 6,25,563,00
Basic Earnings per Share (Rupees in absolute terms) 72.36 159.16
Diluted Earnings per Share (Rupees in absolute terms) 72.36 158.16

Note 27: Contingent Liabilities and Capital Commitments
i} Cantingent Liabilities not provided for Rs. Nil {Previous year Rs. Nif)
ii) Estimated amount of contracts remaining to be executed on capital account and not provided for Rs. Nif (Previous year Rs. Nil)

NOTE - 28 Employee's Benefit Expenses
A. General Description

i) i Fund/ State Defined

The Company's Provident Fund Scheme & Employees’ State Insurance Scheme are defined contribution plans. The expense charged to the Statement of
Profit & Loss under the head Contribution to prevident & other funds in respect to the above schemes is Rs. 31.59 lakhs (Previous year Rs. 28.92 (akhs).

ii)Gratuity (Defined benefit plan)

The Company has a defined gratuity plan. Every employee who has completed five or more years of service gets on death or resignation or retirement at
15 days salary (last drawn salary) for each completed year of service.

B. The ing table the di asp il by AS 15 in respect of Company's funded gratuity plan

(i) Changes in present value of obligation

Particulars Aslat ASSE
31 Mareh 2023 | 31 March 2022
Present value of obligation at beginning of year 61.64 59.20
Interest cost 4.48 4.07
Current service cost 10.85 10.97
Benefits paid {4.95) {6.52)
Actuarial {gain) / {oss on obligations 23.59 {6.08)|
Present value of chligation at end of the year 95.62 61.64
{ii) Changes in fair value of plan assets
Particulars Asfat Asat
31 March 2023 | 31 March 2022
Fair value of plan asset at beginning of year 37.75 42.21
Expected return on plan asset 2.74 2.90
Benefits paid {4.95) (6.52)
| Actuarial gain /{loss) on plan asset 0.31 (0.84)
Fair value of plan asset at end of the year 35.86 37.75
(i) Liability r in balance sheet
Particulars AsTat Asfat
31 March 2023 | 31 March 2022
Present value of chligation at end of the year (95.62) {61.64)
Fair value of plan asset at end year 35.86 37.75
Closing net asset (liability) recognized in balance sheet (59.76) (23.89)|
iv) Expense recognized in statement of profit / loss
Particulars sz Azt
31 March 2023 | 31 March 2022
Current service cost 10.85 10.87
Interast cost 1.74 4.07
Actuarial (gain) / loss recognized in the year 23.28 {5.24)
Expense recognized in statement of profit and loss 35.87 9.80
{v) Principle assumptions
Particulars Asat L
31 March 2023 | 31 March 2022
Expected return on Plan Assets 7.27% 7.27%)
Rate of Discounting 7.27% 7.27%
Rate of Salary Increase 5.00% 5.00%
Indian Assured;  Indian Assured
Mortality Rate During Employment Lives Mortality]  Lives Mortality|
2012-14 {(Urban)] 2012-14 {Urban)
Retirement Age 58 Years 58 Years
Rate of Employee Turnover
For service 4 years and helow 10.00% p.a 10.00% p.a
For service 5 years and above 2.00% p.a 2.00% p.a




NOTE -29 Details of dues to Micro, Small & Medium Enterprises as defined under MSMED Act 2006

Particulars Asat il
31 March 2023 | 31 March 2022

{a) Amount remaining unpaid to any supplier at the end of the year

Principal 546.19 461.24

Interest due there on 20.52 2.56
(b) the amount of interest paid in terms of section 16 of MSME Act along with the amount of the payment made to
the supplier beyond the appointed day during the year B E
(¢} the ameunt of interest due and payable for the period of delay in making payment {which have been paid but
beyond the appointed day during the year) but without adding the interest specified under the MSME Act - 11.98
(d) the amount of interest accrued and remaining unpaid at the end of the year 20.52 14.54
(e} the amount of further interest remaining due and payable even in the succeeding yeats, until such date when the|
interest dues above are actually pald to the smali enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the MSME Act. - -
(f) Amount of payment made to the supplier beyond the appointed day during the period - 698.21

NOTE -30 Related Party Disclosure
Disclosures as per Accounting Standard- 18 ‘Related Party Disclosures’ are given below:

i} Key Managerial Persannel (KMP)
Hiteshbhai P. Ruparelia
Utpalbhai P. Ruparelia

i) Relative of Key Managerial Personnel
Pravin H. Ruparelia
Mina P. Ruparelia
Heena H, Ruparelia
Kashmira U. Ruparelfa
Gargi H. Ruparelia
Margi H. Ruparelia
Parth U. Ruparelia
Gaurang H. Rupareiia
Hitesh P Ruparelia (HUF)
Utpal P Ruparelia (HUF)

is exercised by Key Managerial personnel

ii) ise in which si
SD Fashions Private Limited
Grace Garments Limited
Sweet Dreams Loungewear{India} Private Limited
Shaligram Apparels Pt Ltd.
TVH Computer & Consultant Pvt. Ltd.
Intimate Apparels Association of india
Shaligram Apparels LLP.




iv}The following transactions were carried out with related parties in the ordinary course of business during the year.
Nature of As at Asat
Relati
Nams of related Party elation Transaction | 31March2023 | 31March 2022
interest 33.38 33.28
Remuneration S7.34 108.11
Hitesh P, Ruparelfa Director Loan Taken - 288.20
Loan Repaid 2,00 287.70
KMP Insurance 30.00 300
Interest 34.85 33.12
Remuneration 76.28 66.06
Utpal P. Ruparelia Director Loan Taken 100.00 6.00
Loan Repaid 100.00 6.00
KMIP Insurance 25.00 2500
Utpal P. Ruparelia-HUF Director’s HUF Interest 274 274
Interest 6.86 6.95
Sal
Pravin H. Ruparelia Director's Father g ] o2
Loan Taken 80.00 7100
Loan Repaid 80.00 7L.00
Salan 5
Gargi H. Ruparefia Director's Daughter R L2A2 219
Service Provided - 16.20
Interest 0.85 0.39
Loan Taken 11.50 19.00
Margi H. Ruparelia Director's Daughter Loan Repaid 11.50 19.00
| Abroad Study
Sponsorship Exp - 12.95
| Salary 47.27 2611
Parth H. Ruparelia Director's Son Abread Study 115
Sponsorship Exp .
Interest - -
Meenaben P. Ruparalia Director's Mother Salary 3.99 3.87
Rent 1.50 1.38
Interest 249 0.36
Loan Tak A f
Gaurang H. Ruparelia Director's Son T Ei:‘ 2500, 2200
Loan Repaid 25.00 17.00
Service Provided 12.00 10.00
Interest 19.88 13.80
Hinaben H. Ruparalia Director's Wife Loan Taken 285.00 291.50
Loan Repaid 285.00 291.50
v)Balances outstanding at the year end :
Asat Asat
if it
Name of related Party Relation Nature of paymaen! 31 March 2023 | 31 March 2022
Remuneration =
Hitesh P. Ruparelia Director 34.27
Loan taken 276.20 278.20
Remuneration -
Utpal P. Ruparelia Director 2160
Loan taken 276.10 276.10
Utpal P. Ruparelia HUF Director's HUF Loan taken 22.85 22,85
Pravin H. Buparelia Director's Father Salary 0.47 0.47
Parth U. Ruparelia Director's Son Salary - 7.75
) Salal 0.33 033
Meenaben P Ruparelia Director's Mother ¥
Rent Payable - 0.06
. Enterprise in which
t] iati ¥
:ndi'mate Apparels Association ot KMP's have significant [Trade Payable 0.77 077
ia
" infiuence
(i) No amount in respect of related parties have been written off / back are provided for during the year, except for disciosed above.
{ii) Related parties refationship have been identified by the management and relied upon by the auditors,
NOTE -31 Segment Reporting
The Company's operations pre- yrelatestor ing and trading of garments, There are no reportable primary/ secondary segments.
NOTE -32 Earning and Expenses in Foreign Currency
For the year Far the year
Particulars ended on ended on
31 March 2023 | 31 March 2022
Earnings in Foraign Currency {FOB value) 209.13 177.92
Expenses in Foreign Currency 243 5.03

Chartered

A Accountants
5K




Note -33 Borrowings

Name of Bank/Fl Facility Type

Current
Maturities /Shart
Term Berrowings

Long Term

Rate of Interest 3
Borrowings

Repayment
Terms

Security as per
Loan Agreement

Kotak Mahindra Prime Limited Car Loan

~Hypothication

11.71%

N
N
N

Balance is paid in
FY 22-23

£ vehicle Jaguar
XF

Working Capital Term

HDFC Bark Limited
Loan

u 132.27

8.25%

- 205.79

-Secured by way
of mortgage of
Mumbai  office
and plot  in
Bhavnagar
owned by the|
family members
of promoters

Nate: Figure in ltalic represents previous year details

NOTE -34

Some of the debit and credit balances including receivables, payables, secured loan, unsecurad loan, advances and deposits are subject to confirmations

and reconciliations, the effect of which is not ascertained.

NOTE-35

The Company does not have any long term contract which attracts material foreseeable losses. The Company did not have any long term derivative

contract as at balance sheet date

NOTE -36 Operating lease payments

Future Lease payment under non lease in respect of operating Lease
Nature of Transaction Asiat Asat
31 March 2023 | 31 March 2022
Within one year 90.20 98.57
After one year but not more than five years 149.91 163.44
More than five years = N
NOTE -37 C of Deferred tax Assets & Liabilities
Asat As at

Particulars

31 March 2023

31 March 2022

a) Deferred Tax Assets due to

Variation between Depreciation as per Companies Act and Income tax Act 34.87 29.38
Provisioning of gratuity and Leave encashment 11.59 2.84
Provisioning of Banus 4.44 5.32
Deferred tax Assets {(Net) 50.90 37.54
NOTE -38 Relati ip with Struck of f C.
Detaits of transactions with companies struck off under section 248 of the Companies Act, 2013 are as follows:
Name of struck of Companies Nature of transactiens |Balance Relationship Balance Relationship

with Struck off outstanding as  |with struck off  |outstanding as  |with struck off

Companies on 31 March company, if any |on 31 March company, if any

2023 1o be distlosed  |2022 o be disclosed
NIL

NOTE -39 Extra Discount

Extra Discount represents allowances made to Customers
reconciliation differences and other re-imbursible expenses.

towards claim

of freight, Obsolate stock, promotional scheme benefits, rate difference,

Chartered
Accountant

sL:




NOTE -40 : Other Statutory Information

{i} The Company do not have any Benami property, where any proceeding has been initiated or pending against the company for helding any Benami
Property.
(if) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period
(iii) The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year
{Iv) The Company have not any such transaction which is nat recorded it the books of accounts that has been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961 (such as, search or surveyor any other relevant provisions of the Income Tax Act, 1961).
(v} The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities  {Intermediaries) with
the understanding that the Intermediary shall
a) directly or indirectly lend or invest in other persons or entities identified in any manner whatseever by or on behalf of the company
(Ultimate Beneficiaries) or
b} provide any guarantee, security ar the like to or on behalf of the Ultimate Beneficiaries
(vi] The Company have not received any fund from any person(s) er entitylies), including foreign entities (Funding Party with the understanding {whether
recorded in writing or otherwise} that the Company shall
a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
{Ultimate Beneficiaries) ar
b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

NOTE -41 :CORPORATE SOCIAL RESPONSIBILITY {CSR)

For the year For the year
Particulars ended ended
31 March 2023 | 31 March 2022
Gross Amount Required to be spent by the Group during the year i.e. 2% of average net profits for last three 8.86 .
financial years, calculatad as per section 198 of the companies Act, 2013
Balance brought forward fzom previous years -] g
Amount spent during the year 9.01 -
Excess Spent Amaount carried forward 0.15 -
Total of previous years shortfall _Nill Nil]
Nature of CSR activities: For Education, Food ta und Vil j & help to old age people & special disabled
For the year For the year
ended ended
Nature of CSR Activities 31 March 2023 | 31 March 2022
Education for Disable People 1.50 e
Education for under Privileged Children 150 &
Education Puréose 151 —
Food & Medical Suppart for Poor People .50 il
Food & Medical Support for Special People 0.50 -
Food for Poor People 2.50 b
0ld Age Help Purpose 1.00 -
Total 9.01 -

NOTE -42 : BORROWINGS OBTAINED ON THE BASIS OF SECURITY OF CURRENT ASSETS

“The Company is required to provide inventary Statements along with Receivables to Banks on monthly basis as per the sanction letter. The Books Debts
are in agreement with books of accounts except certain recanciliation ftems amounting to Rs. 763 Lakhs for Pravision of Claims & Rs. 329 Lakhs for Sales
Reversal for Stock in Transit, Rs. 95 Lakhs for profit reversed on inventory on floor & Balance Rs. 24 Lakhs for Financial entries passed at the end of the
year. These reconciliation items of book debts are mainly related to ¢ash/extra discount claims submitted by the customers and sales reversal at the end
of the year. Inventory mentioned in bank stock and book debts staiement are in agreement with the inventories stated in books of account excapt Goods
in transit amounting to Rs. 223 Lakhs and Rs. 231 Lakhs is related to provisional inventory which was not mentioned in Bank stock and Book debts
statement.”
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